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ILLINOIS —A Great Inland Empire 


lew people realize the importance of the State of Illinois 
in the national economy. Its 7,897,000 inhabitants occupy 
a land area of 55,947 square miles, in which is found a 
wide diversification of resources and industries. 

Although Illinois is one of the great farming states, 
it is also outstanding in transportation, mining, finance, 
and manufacturing. The State is a primary producer of 
many commodities, some of which are put into final form 
within its boundaries, whereas others are exported in 
large quantities to other states and abroad. The industrial 
area which includes the city of Chicago and its environs 
produces more prepared materials which flow to tributary 
industries and consumers than any similar district. Con- 
versely, there is a vast flow of raw materials from the 
remainder of the State and other states into that great 
processing area. All Illinois cities have a share in this 
great volume of commerce, and as a result the State ranks 
third in the nation in value of all manufactured products. 

According to the latest Census of Manufactures, IIli- 
nois accounted for the following percentages of total 
value of national product in various industry groups: 
machinery, except electrical, 15.3; printing, publishing, 
and allied industries, 13.2; food and kindred products, 
11.5; iron and steel products, except machinery, 10.9; 
furniture and finished lumber products, 10.7. This state 
ranks first in the nation in meat packing and in manu- 
facture of heating and cooking apparatus other than 
electrical. 

In 1942, Illinois ranked fourth among the states in 
cash farm income received from the sale of crops and 
livestock. The State ranked second in production of corn, 
oats, hogs, and cattle and calves, and first in the pro- 
duction of soybeans, which is being acclaimed as the crop 
of the future. In 1943, Illinois produced 70,600,000 bushels 
of soybeans, valued at 127 million dollars, giving beans a 
rank next to corn in dollar value. 

In mineral resources, also, the State occupies a com- 
manding position, in 1940 ranking fifth in total value of 
minerals produced. Illinois was the third largest pro- 
ducer of bituminous coal in 1943 with an estimated 
production of 72 million tons for the year. This record 
was exceeded only in 1920 and 1923. The State also 
ranked third in quantity of sand and gravel produced 
and in value of limestone sold or used by producers. A 
mineral for which the demand is now the ge since 
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1917, because of its use in steel mills and aluminum plants, 
is fluorspar, of which Illinois is the number one producer. 

A great network of railways, waterways, and airways 
helps to make these things possible by transporting raw 
and processed materials. Situated as Illinois is in the 
central part of the United States, there is a great flow of 
goods from all parts of the nation both to and from this 
area. This great volume of business means that the value 
of the products of Illinois industry constitutes approxi- 
mately 10 per cent of the national total. It also means a 
vast flow of income and purchasing power to persons 
connected with the industries of the State. 

The large volume of business carried on in the State 
could not be handled if it were not for the great banks 
and financial structures of the State. The great Chicago 
banks rank second only to those of New York. Two 
Federal Reserve Banks provide banking services to the 
State. In rendering services to the State and to the large 
surrounding industrial area, Chicago has rightly earned 
the position of the financial capital of the Middle West. 

The State contributes to the war effort an amount 
commensurate with its wealth and population. Its re- 
sources flow unsparingly into the machinery for war. IIli- 
nois ranks fourth in the total dollar value of ordnance 
materials, being exceeded only by Michigan, New York, 
and Pennsylvania. The total value of all war materials 
produced by the State from June, 1940, to October, 1943, 
was the staggering sum of $3,045,000,000, which was ap- 
proximately 10 per cent of the total production. 

The State of Illinois has a wealth of small, well- 
diversified industries. This great industrial diversification, 
together with the richness of its natural endowment, pro- 
vides good insurance against a downward trend of the 
business curve. A full-sized volume would be necessary 
to describe adequately the several hundred small but very 
important commodities and businesses to be found in the 
State. This brief survey is designed to emphasize the 
leading place which Illinois occupies among the states. 
The people of the State should be better acquainted with 
its resources and its greatness: In the pages which follow 
are presented current data on many phases of business of 
the State in a manner which will acquaint the reader with 
its economic life and the changes therein. Each month 
some specific Illinois industry or commodity will be 
satiety in this Review. 
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established in 1921 as the research department of the 
College of Commerce and Business Administration. Its 
primary objective is the assembling and distribution of 
business information in its broadest sense. Some studies 
have dealt with Illinois, while others were general in 
scope. Studies have been made and published in the 
fields of marketing, banking, public and private finance, 


governmental accounting, public utilities, resources and 


industries of the State. 

The Bureau has published four series of studies, each 
Seeking to serve certain definite purposes. The bulletin 
series is the oldest and covers the widest range of sub- 
jects. Typical of this series are Effect of Inventory 
Methods on Calculation of Profits and Income Taxes and 
Illinois Business Activity, 1937-1942. 

The Bureau also publishes Business Studies which 
represent surveys or suggestions which are of practical 
use to the businessman. This series is relatively new, but 
the following are examples: Stock Control Methods and 
A Study of Retail Trade Areas in East Central Illinois. 
The next series is known as Special Bulletins designed 
to give, in brief, concise form, information on a timely 
subject. Typical of this is our Retail Sales Questions, Ob- 
jections, and Answers. 

The fourth publication is Opinion and Comment, a 
quarterly magazine dealing with current economic and 
business problems which cover a very wide range of 
interests. 

The /llinois Business Review is offered as a regular 
monthly publication covering Illinois business materials, 
commodities, and industries. 

All Bureau publications are free. A list of publications 
will be found on pages 14 and 15. 


THANK YOU! 


We wish to thank our many friends who have 
helped to make this publication possible. We are 
grateful for the cooperation of both State and 
Federal agencies, corporations, and Secretaries of 
Chambers of Commerce. 

Again, many thanks for your cooperation. 
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OFFICE OF THE DIRECTOR 
Urbana, Illinois 


January 25, 1944 
Dear FRienp: 

This Bureau has been in existence for a good many 
years. In those years, we have published studies on a wide 
range of business subjects, some of which dealt with 
Illinois whereas others were more general in their scope. 
We have considered various means whereby we could 
bring together Illinois business data and present the in- 
formation to the business interests throughout the State. 

Our first publication dealing with strictly Illinois data, 
released in September, 1943, was entitled “Illinois Busi- 
ness Activity, 1937-1942.” So many favorable comments 
were received in response to this publication that we were 
encouraged to bring the statistics up to date and publish 
them each month as an /llinois Business Review. 

This is Number 1, of Volume 1, of the /llinois Business 
Review, compiled and published for the businessmen of 
the State. Our plan is to give as wide as possible coverage 
of Illinois business from data secured irom State and 
Federal agencies in cooperation with some of the Cham- 
bers of Commerce. In publishing this Review, our purpose 
is to present in timely, interesting, and understandable 
form the current business data of the State. We will 
present regularly the most current available data on such 
subjects as wholesale and retail trade, agriculture and 
industry, banking and finance, labor and employment, and 
other subjects of particular interest. 

We plan to feature some outstanding Illinois industry 
or commodity in each issue of the Review. Another 
feature of the Review will be the business conditions in 
certain cities and communities of the State. The reader 
should get from the business data, and from the reports 
on the cities and communities, a good over-all picture of 
the economic activity of the State. . 

We hope there is something in this publication which 
will be of interest and assistance to you since we want to 
present a Review that will be of genuine service. You can 
help us make this monthly publication more effective by 
sending us your comments and criticisms. 


Respectfully yours, 


J. F. Bett 
Acting Director 


Footnotes for Tables 


Source: ‘Board of governors of Federal Reserve System; 
*United States Bureau of Agricultural Economics; ‘*Illi- 
nois Department of Mines and Minerals; ‘Illinois Com- 
merce Commission; *Federal Power Commission; “Life 
Insurance Sales Research Bureau, Hartford, Connecticut; 
‘Illinois Department of Registration and Education, State 
Geological Survey; “Estimated from retailers’ occupa- 
tion tax, Illinois Department of Finance; *The Illinois 
Department of Labor; “University of Illinois College of 
Agriculture; "“F. W. Dodge Corporation; “Bureau of 
Labor Statistics, Chicago Regional Office; “Bureau of the 
Census; “Dun’s Statistical Review; “War Manpower 
Commission; “Bulletin of Treasury Department and War 
Finance Committee of Illinois. 
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HIGH LIGHTS OF THE NATION’S BUSINESS IN 1943 


The year 1943 was the first of the war years in which 
nearly full wartime production was achieved. Most of 
the great war plants were in full production and their 
output came close to reaching the goals set for them. 
In some instances, it even exceeded the goals. The pat- 
tern which was set at the beginning of 1943 ran true to 
form for the year. In general, this pattern called for 
greatly increased industrial output—the prime essential 
in winning the war. This was achieved. The industrial 
production index (Federal Reserve Board) for 1943 rose 
from 223 to 247, a gain of 10.7 per cent. When we first 
began the spending of vast sums of money for war ma- 
terials in the summer of 1940, the Federal Reserve index 
stood around 122. The index is now 247, or 102 per cent 
higher. Next, it was believed that prices would advance 
rather sharply in spite of price controls. Prices did ad- 
vance, but much less than had been expected. Wholesale 
prices advanced about 2 per cent and cost of living ad- 
vanced about 3 per cent in 1943. The third ‘almost 
certain” item in the pattern for 1943 was a marked de- 
crease in consumers’ goods. This did not materialize. The 
volume of retail sales was about 9 per cent higher than 
that of 1942. Consumers found a smaller selection but 
the volume of available goods was relatively satisfactory. 
Since approximately 67 per cent of our total industrial 
production is allotted to war materials, this represents a 
fine tribute to our capacity to produce for both war and 
civilian consumption. 

The government spent approximately 84 billion dollars 
for war in 1943. The same amount or even more may be 
spent in 1944 on various phases of war activity. The 
volume of war production will likely reach its peak in the 
second quarter of 1944. This would reverse the downward 


trend of civilian goods production. Shortages in both 
materials and man power will become more acute as the 
volume of production increases and as the armed forces 
continue to draw upon the remaining available man power. 
If the war in Europe is victoriously terminated this year, 
the pressure on both materials and man power will di- 
minish but the flow of consumers’ goods cannot be ex- 
pected immediately. Cutbacks in war contracts can be 
sharp and immediate, but considerable time will be re- 
quired to change the economic machine to peacetime pro- 
duction. In any event, plans must be made by both in- 
dustry and government to reconvert to production for 
peacetime demand in order to stave off widespread unem- 
ployment and another depression. 

The year 1943 saw new records in employment figures. 
Employment in manufacturing industry alone amounted to 
approximately 22,000,000 at the end of the year, or an in- 
crease of about 750,000 over 1942. Hourly earnings in 
manufacturing for the year averaged 99.3 cents per hour 
as compared with 75.8 cents per hour in the previous year. 
All the statistics for the year 1943 are so distorted by war 
production that their value as guides to businessmen are 
limited. Not only has war monopolized our industrial 
output but it has also monopolized the statistical data on 
which business has depended and, in a sense, has neutral- 
ized them for the duration. 

The two great tasks which confront the nation at the 
beginning of the year are first, a coordination of every 
effort and resource in winning the war and second, plans 
and preparations for reconversion to production in peace. 
The return to peacetime production presents a challenge 
only slightly less intense than the challenge of production 
for war. 


HIGH LIGHTS OF ILLINOIS BUSINESS IN 1943 


The pattern of general business in the State ran a close 
parallel to that of the nation. Industrial activity of the 
State is at its highest level on record, yet production re- 
quirements still exceed output. Both the human and the 
natural resources of the State, which in normal times 
would have amounted to surpluses, are now inadequate. 
In fact, Illinois has several cities in the acute or near 
acute labor shortage areas. Even though the production 
ot materials throughout the State has exceeded all rec- 
ords the next few months will be the most critical. 

In the year 1943, many new records were established 
by Illinois industries. The total steel production for Illi- 
nois mills set a tonnage record for the year, and in De- 
cember steel operations for the Chicago area averaged 
9 per cent of theoretical capacity as compared with 10134 
per cent in the previous month. Factory payrolls con- 
tinued to increase steadily in December at a rate which 
has been maintained throughout the year, the index for 
lllinois being 301.4 compared with 233.1 at the end of 1942. 

The huge money income of the people of the State is 
reflected in the volume of sales. The volume of department 
store sales was higher in September than in the same 
month of 1942 and continued so through the last months 
of 1943. This was due to an earlier opening of Christmas 
sales with the result that the December sales were not 
seasonally increased but instead showed a 10 per cent 


decline from the November volume. The net Christmas 
sales, however, were 6 per cent larger than the sales of a 
year ago. This trend was especially pronounced in the Chi- 
cago department stores. and indications are that the 
same was true in other department stores throughout the 
State. This record of department stores was made despite 
the shortage of goods and mah power. Inventories were 
more than seasonally liquidated. 

The year 1943 was exceptionally good in Illinois agri- 
culture. The aggregate value of farm crops was the 
highest of any year since 1919, reaching a total of ap- 
proximately $770 million dollars, or 22 per cent greater 
than the year of 1942. Backward weather caused by heavy 
rains did affect the production of three of the major crops 
—corn, wheat, and hay—but the record or near-record 
production in corn and soybeans more than compensated 
for the loss. Corn production was two per cent higher 
than in 1942 with the record of the third largest crop in 
80 years, or 426.6 million bushels. Corn still is “king” in 
Illinois. In dollar value, it amounts to 58 per cent of the 
value of all Illinois crops, or $448,000,000. Soybeans 
ranked second last year with q.total value of $127 million 
dollars for 70.6 million bushels, which also established 
a record in amount and dollar value. The production of 
livestock on Illinois farms, especially hogs, was out- 
standing. 

Illinois is the fourth largest state in the production of 


[3] 21263] 


x 


| 
4 
| 
1 
4 
| 
| 
| a 


war materials. Practically every item used in war is made 
in some quantity by Illinois industries. This means that 
the fortunes of war will set the pattern for general busi- 
ness throughout the State until the war is over and busi- 
ness returns to its normal functions. Reports compiled by 
the Chicago Association of Commerce show that 2,194 
Chicago area concerns have received -13,911 Federal con- 
tracts, totalling $2,343,920,000, between the start of the 
war production program in June, 1940, and December 16, 
1943. With the easing of the pressure on critical materials 
and with a gradual resumption of civilian production, 
more attention can be given in 1944 to plans for a return 
to normal production. 

Illinois continues as the third largest producer of coal 
and, despite work stoppages, the output of its shipping 
mines in 1943 hit 67,449,000 tons, or an increase of 17.3 
per cent over 1942. Petroleum production for 1943 was 
82,104,000 barrels, a decline of 23 per cent from the 
previous year. Bank debits of Illinois banks reflect the 
great volume of business done in the State in the past 
year, the increase being $12,226,000,000, or an increase 
of 21.7 per cent. Construction contracts continued to 
fall, declining to $157,951,000 from $549,972,000 in 1942, a 
decrease of 71.3 per cent. This is a business which may be 
expected to show marked increase in the postwar period. 


The extent to which Illinois has participated in the 
purchase of war bonds approaches the scale of a major 
industry. Emphasis has been placed upon individual sub- 
scriptions, the result being that the sale of Series E 
bonds approaches a business-earnings indicator. In 1943 
Illinois bond buyers purchased $675,716,000 worth of 
bonds, which for the year was an average of 6.7 per cent 
of the nation’s total. The quota set for Illinois for the . 
4th Loan is $201 million, compared with $141.6 million in 
the 3rd Loan drive. 

In general the pattern of Illinois business is the pat- 
tern of a nation at war. Hence significant changes for 
1944 are tied to the fortunes of war. 

* * * * * 


Table I shows the trend of 1943 data for the same busi- 
ness indicators for which monthly data were presented 
in Bulletin No. 64, Jllinois Business Activity, 1937-1942. 
The bank debits as given here are for thirteen Illinois 
cities; November and December figures are lower than 
those in Table IV which are for fifteen cities. The cash 
farm income index has been revised to exclude govern- 
ment payments since they are not available in current’ 
monthly data. The indexes for Ilinois farm prices and 
for prices paid by farmers are shown here with 1935-_ 
1939 = 100 instead of 1924-1929 = 100. 


TABLE I 
ILLINOIS BUSINESS ACTIVITY, 1943 


Feb- March 


Indicators ruary 


June | July — 


4,564 | 5,974 


78,926 91,125 
Coal production’, thousand tons. . 5,690 | 6,484 
Electric power consumption‘, mil- 
lion kilowatt-hours 917 
Electric power production’, mil- 
lion kilowatt-hours 981 

Ordinary life insurance sales®, 
thousand dollars 40 ,446 
6,720 


28,228 
79,294 
10,065 


Bank debits', million dollars 
Cash farm income?*, thousand 


Retail sales of lumber’, thousand 
dollars 


Index 1935-1939 = 100 


Bank debits 

Cash farm income* 

Coal production 

Electric power consumption 
Electric power production 
Ordinary life insurance sales 
Petroleum production 

Retail costs of food, Chicago®. ... 
Retail costs of food, Peoria® 
Retail costs of food, Springfield®. . 
Employment, industry® 
Employment, manufacturing?®.. . 
Pay rolls, industry® 

Pay rolls, manufacturing® 

Farm prices'® 

Prices paid by farmers’®........ 


155.5 
124.0 


5,403 | 5,794 


88,183 96,822 
5,692 


5,867 


128,230 
5,594 


974 
1,182 
45,179 
6,838 
31,927 
85 ,085 
15,149 


*Excluding government payments. For numbered footnotes, see page 2. 


Novem- m- 
4,727 | 5,999 | 4,971 5,498 | 7,064 5,900 | 6,760 
87,354 97,563 99,110 |85,591 
| 6,025 | 4,754 6,289 | 5,962 5,152 | 6,394 
| 911} 893/ 924] 947| 960 1,028 | 1,058 
| 1,075 | 1,020 | 1,007 | 1,124 | 1,168 | 1,139 | 12061 ..... 
149,375 |45,468 |45,926 [45,607 |42,962 |39,876 47,518 |51,568 
6,914 | 6,862 | 6,680 | 6,756 | 6,691 | 6,592 | 6,548 | 6,760 
Retail sales of clothing’, thousand | 
co 26,156 |31,456 |26,969 |30,453 |22,382 |19,290 |27,404 
Retail sales of food’, thousand 
dollars 74,328 | 83,411 |77,386 |81,153 |82,077 |86,549 |85,801 [82,280 
(10,822 |12,761 |14,326 [12,267 {13,587 |13,997 [15,117 
152.7 | 147.4 | 192.9 | 193.7 | 160.6 | 174.5 | 187.1 | 177.6 | 228.1 | 189.5! 190.5 | 218.3 
| 215.4 | 203.2 | 234.6 | 224.9 | 251.2 | 227.1 | 249.3 | 255.2 | 220.4! .330.2| .....|..... 
146.4 | 156.5 | 178.3 | 165.7 | 130.7 | 112.5 | 156.5 | 172.9 | 163.9! 153.8] 141.7 | 175.8 
171.2 | 163.9 | 168.9 | 162.9 | 159.6 | 165.3 | 169.2 | 175.4 | 171.6 | 174.2] 183.9 | 189.2 
| 177.4 | 161.2 | 183.3 | 176.7 | 167.7 | 165.6 | 184.8 | 192.1 | 187.2} 194.3] 199.6] ..... 
| 78.9] 86.3 | 102.4| 105.4| 97.0| 98.0] 97.3] 91.7| 85.1/| 96.4] 101.4 | 110.1 
| 330.4 | 300.0 | 327.8 | 308.7 | 306.3 | 298.2 | 301.6 | 298.7 | 294.3 | 305.3] 292.3 | 301.8 
129.9 | 132.1 | 135.9 | 138.6 | 141.1 | 140.0 | 137.1 | 136.4 | 137.0 | 136.6] 133.9 | 133.7 
136.1 | 136.9 | 140.8 | 144.0 | 148.7 | 146.9 | 143.2 | 141.2 | 140.6| 141.3] 141.5 | 140.8 
136.4 | 136.4 | 141.3 | 144.8 | 148.5 | 146.4 | 144.2 | 142.1 | 141.6] 141.6] 140.9 | 141.0 
136.1 | 137.5 | 137.6 | 138.2 | 138.3 | 139.8 | 141.1 | 141.1 | 141.8] 144.2] 147.2 | 147.5 
146.3 | 148.9 | 149.5 | 150.1 | 151.2 | 153.5 | 155.5 | 156.4 | 157.7] 159.8] 163.0 | 162.8 
| 207.0 | 213.8 | 217.2 | 220.9 | 222.2 | 226.0 | 229.2 | 233.1 | 238.0 | 244.0] 249.4 | 250.6 
244.8 | 249.5 | 255.7 | 259.8 | 266.3 | 267.4 | 273.3 | 281.2 | 289.1) 298.1 | 296.3 
160.0 | 164.2 | 165.0 | 164.6 | 165.5 | 165.5 | 167.3 | 170.0 | 171.8] 166.4 | 166.4 
124.0 | 125.0 | 126.0 | 126.0 | 127.0 | 128.0 | 128.0 | 128.0 | 129.0] 130.0 | 130.0 
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Comparative Changes in Illinois Business 


Percentage changes between December, 1942, and Decem- 
ber, 1943, in various indicators which measure business 
activity in Illinois are shown in Chart 1. The largest per- 
centage increase shown is in ordinary life insurance sales, 
which advanced 30.3 per cent; this was unusual in view 
of the fact that servicemen are using Federal government 
life insurance policies and war bonds are being bought as 
a form of savings. Increases of 27.1 per cent and 18.9 
per cent are shown for manufacturing pay rolls and pay 
rolls for industry, respectively. These increases, as well as 
the corresponding increases of 12.0 per cent and 6.1 per 
cent in employment, were mainly due to large additions 
to the work forces of important war production plants. 
Coal production, farm prices, and the cost of living in 
Chicago increased 17.8 per cent, 12.5 per cent, and 3.0 
per cent, respectively. 

Three of the indicators showed percentage decreases, 
namely, building permits, 4.7 per cent; petroleum produc- 
tion, 12.9 per cent; and construction contracts awarded, 
71.7 per cent. 

When the data of these same indicators for December 
are compared with those for November the variation in 
seven instances is very slight, ranging from —0.6 to +02 
per cent. Those in which a definite increase occurred were 
petroleum production, 3.2 per cent; ordinary life insur- 
ance sales, 8.5 per cent; bank debits, 14.6 per cent; con- 
struction contracts awarded, 21.4 per cent; and coal pro- 
duction, 24.1 per cent. 


TABLE II 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


Percentage Change 
December, 1943, from 
Indicators 


November 
1943 


Bank debits! , +14.6 
Building permits® 

Coal production* 

Construction contracts awarded"... 
Cost of living in Chicago” 
Employment, industry® 
Employment, manufacturing? 

Farm prices'® 

Ordinary life insurance sales®...... 
Pay rolls, industry® 

Pay rolls, manufacturing® 
Petroleum production’ 
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For numbered footnotes, see page 2. 


War Savings Bonds 


Table III shows for 1943 the monthly sales of Series E 
War Savings Bonds in the State and in the nation, to- 
gether with the percentages of State sales to total sales. 
These percentages are appreciably greater than might be 
expected in view of the fact that Illinois accounts 
for only 5.2 per cent of the total population. 

State quotas, however, are based on the social income 
of the states and their records in previous war loan 
drives. In the Second and the Third War Loans, Illinois 
exceeded the quotas set by 20 per cent and 28 per cent, 
respectively. 


BUREAU OF ECONOMIC AND BUSINESS RESEARCH 
UNIVERSITY OF MLINOIS 


DECEMBER 
1942 


1943 


Chart 1—Percentage Changes in Illinois Business, 
December, 1942, to December, 1943 


TABLE III - 
SALES OF SERIES E WAR SAVINGS BONDS” 


United States 
and 
Possessions 
(millions of 
dollars) 


~ Illinois 
(thousands 
of dollars) 


| Percentage 
Illinois 
to United 
States and 
Possessions 


IAI DH 
Dre 


a 


Population’ 


150,621,231 


7,897,241 


13 and See page 2. 
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des Production 
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ebruary........ 629.2 44,602 
657.7 43,125 
September....... 1,252.2 77,800 
October......... 1,427.9 84,792 + 
_ November....... 642.7 45,479 
December... .... 590.0 50,733 = 
10,099.9 675,716 
| — | 5.2 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


Bank debits in Illinois showed a gain of 12.9 per cent 


FINANCE 


in December, 1943, over December, 1942. Their amount, 
$6,805,356,000, was an increase of 14.6 per cent from 
November, 1943. 

When bank debits for individual cities are considered 
there were only three cities which showed a decrease 
from the 1942 figures, two showed an increase of less than 
10 per cent, seven showed an increase of from 10 to 20 
per cent, and the other three increased more than 20 
per cent. 

The Chicago Federal Reserve District reported a 
gain of 14.9 per cent and the St. Louis District a gain of 
8.1 per cent for December, 1943, over December, 1942. 
For the reporting centers throughout the nation a gain of 
11.2 per cent was made. 


TABLE IV : 
BANK DEBITS' IN FIFTEEN ILLINOIS CITIES 
(000 omitted) 


| Percentage Change 
~ December, 1943, from 
December 
1942 1943 

$6 , 805 , 356 $6,029 , 768 $5,938,573 +12.9 +14.6 
18,274 18,478 18,820 — 1.0 — 2.9 
35,704 37,901 38 ,940 — 5.8 — 8.3 
East St. Louis and National Stock Yards... ee 89,475 76,528 88 ,924 +16.9 + 0.6 
18,499 13,588 16,169 +36.1 +14.4 


Cash Farm Income 


Illinois farmers’ cash income for October, 1943, was less 
by $205,000, or 0.2 per cent, than that of a year ago. The 
cash income from the sale of principal farm products was 
$128,230,000 in October. Of this amount, $70,520,000 was 
from the sale of crops and $57,710,000 came from the 
sale of livestock and livestock products. Income from the 
sale of crops decreased 5.1 per cent, whereas the income 
from the sale of livestock increased 6.7 per cent in the 
ten months ending in October, 1943. 

The seasonal increase in total cash farm income is 
seen in the October figures compared with September 
of the same year, 1943. In October the income was greater 
by $42,639,000, or 49.8 per cent, than in September. For 10 
months of 1943 (January-October) the total cash farm 
income was $936,564,000 as compared with $769,484,000 
for the same period of 1942, an increase of 21.7 per cent. 

Illinois farmers fared almost equally well in the sale 
of crops and livestock, with livestock leading by a small 
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percentage. The cash income from crops was $308,313,000 
as compared with $258,192,000, or an increase of 19.4 
per cent; the sale of livestock brought an income of 
$628,251,000 compared with $511,292,000, or an increase 
of 22.9 per cent. 

This record is especially noteworthy since man-power 
shortages in agriculture are real. The Illinois farmer 
probably had “more than his share of grief” in 1943 be- 
cause of weather conditions, shortages of men and ma- 
chinery, certain food prices, gas and tire shortages 
and so on. 

The index of Illinois farm prices (Table I, page 4), 
which shows in index the prices received by the farmer 
from the sale of his products, changed within narrow 
limits throughout the year. The war in Europe had been 
under way 18 months before the index reached and ex- 
ceeded 100 as measured by the 1935-1939 base. Since 
April, 1941, the index has advanced 64.4 points, or 63.1 
per cent. Should price controls become more inclusive, 
the index may be expected to level off. 


‘See page 2. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois for Decem- 
ber, 1943, increased 30.3 per cent over those for December, 
1942. The increase in sales over those in November was 
8.5 per cent. When sales for the year 1943 were compared 
with those for 1942, the increase was found to be 13.4 
per cent. 

The sales in the United States for the respective com- 
parisons were 32.5 per cent, 7.1 per cent, and 15.4 per cent, 
which showed that Illinois sales were comparable to those 
in the nation. 


Commercial Failures 


With the increase in business activity, the number of 
commercial failures has decreased. In November, 1943, 
there were 18 failures compared with 50 in 1942. How- 
ever, the liabilities of the failing concerns totaled $406,000 
as compared with $282,000 for those failing in November, 
1942. When the first eleven months of the year are con- 
sidered the number of failures was 266 and the liabilities 
$2,358,000 as compared with 723 failures and liabilities of 
$7,074,000 for the period January-November, 1942. 


TABLE V 
COMMERCIAL FAILURES IN ILLINOIS” 


(Dollar amounts in thousands) 


November January-November 
Year — 
Failures | Liabilities | Failures | Liabilities 
18 $406 266 $2,358 
50 282 723 7,074 
54 587 757 7,879 
96 977 1,054 9,828 
on 790 1,186 13,352 
“See page 2 


PRODUCTION 
Coal 


The coal production of shipping mines in Illinois during 
the month of December, 1943, was 6,393,972 tons as com- 
pared with 5,430,170 tons in the same month of 1942—a 
tonnage increase of 963,802 tons, or 17.8 per cent. The 
output in December was larger by 1,241,647 tons, or 24.1 
per cent, than that for November, because of labor 
troubles which occurred in that month. These records are 
significant since in Illinois, and in the bituminous industry 
in general, the total number of employees has decreased. 
The total production has been maintained largely because 
of an increase in weekly hours worked. 

The new wage pact adopts for the first time in coal 
mining history a strictly “portal to portal” system for 
the coal mining industry with a 9-hour basic day, includ- 


ing an assumed average of 45 minutes’ travel time under- 


ground, an assumed 8 hours of actual productive time 
mining coal, and a 15-minute lunch period, paid for at the 
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rate of $8.50 a day instead of $7 for 7 hours of actual 
work irrespective of travel time or lunch time as pro- 


_ vided in the old contract. For a 6-day week including 


overtime pay the miner will earn at least $57. 


Petroleum 


Petroleum production for December, 1943, continued its 
sharp decline. The December production was 6,760,000 
barrels, a decrease of 999,000 barrels, or 12.9 per cent, 
from December, 1942. One bit of encouragement is that 
the production for December was 212,000 barrels (3.2 per 
cent) more than for November, when production dropped 
to 6,548,000 barrels. 

There are 123 producing wells in the State according 
to the Illinois Geological Survey, the largest number be- 
ing in Wabash (31), Wayne (17), and Clay (16) counties. 
The year 1940 was the largest year of oil production with 
a record of 147,647,000 barrels. In 1943 the total output 
was approximately 82,104,000 barrels, or a decrease of 
44.4 per cent. Even though Illinois has declined in output 
it is still the 6th largest oil-producing state, supplying 


. 5.6 per cent of the nation’s total. 


Electric Power Consumption 


(Electric power consumption is commonly used as a 
measure of industrial activity since practically all indus- 
tries use electrical power to some extent.) 

According to the reports which give the number of 
kilowatt hours of electricity sold to ultimate consumers by 
the eleven largest utility companies in the State, the De- 
cember, 1943, sales exceeded those for December, 1942, 
by 12.2 per cent. There was an increase in sales over those 
for November of 2.9 per cent. When the sales for the 
year 1943 were compared with those for the year 1942, 
the increase was 13.3 per cent. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


The value of building permits issued in 181 reporting 
Illinois cities in the month of December, 1943, was $3,649,- 
669. This was a decline of 4.7 per cent from the value of 
permits issued in December, 1942. There was a slight 
increase, however, in the permit valuations for Decem- 


_ ber, 1943, as compared with the figure for the preceding 


month. 

New residential building showed an increase in per- 
mit valuations for December, 1943, over December, 1942, 
of 45.7 per cent. The value of permits for new non-resi- 
dential building decreased 54.5 per cent in this same 
period, and the value for additions, alterations, repairs, 
and installations increased 82.0 per cent. 

When compared with November, 1943, permit valua- 
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tions for new residential building showed an increase of 
5.3 per cent, new non-residential building a decrease of 
16.1 per cent, and additions, alterations, repairs, and 
installations an increase of 10.7 per cent. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

The value of construction contracts awarded in Illi- 
nois in December, 1943, amounted to $15,441,000, a de- 
crease of 71.7 per cent from the amount for December, 
1942, or practically the same decrease, 71.3 per cent, as 
for the year 1943 when compared with the year 1942. 
However, the amount for December was an increase of 
21.4 per cent over that for the preceding month. 

The fact that construction contracts awarded in the 
year 1943 in the 37 eastern states dropped 60 per cent 
from the 1942 figure shows that conditions in Illinois are 
not exceptional when compared with the general trend in 
the nation. 


TABLE VI 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES” BY KIND OF BUSINESS 


Percentage Change 
December, 1943, from 


Kind of Business 
December | November 


1942 1943 
+11 +29 
DEPARTMENT STORES........... + 6 +45 
OTHER KINDS OF BUSINESS..... +13 +22 
Grocery stores (without fresh meats) +9 +10 
Combination stores (groceries, 
Meat markets, fish markets........ +9 +16 
Candy, nut, confectionery stores. .. +39 - +15 
Eating and Drinking Places......... +17 + § 
Restaurants, cafeterias, lunchrooms +13 + 3 
General Stores (with foods).......... + 6 +19 
Liquor Stores (packaged goods)...... +28 +40 
+40 — 8 
Fuel and Ice Dealers............... +13 +25 
Dry Goods and General Mdse. Stores. . +14 +63 
Apparel Group................+.--. +12 +30 
Men’s clothing and furnishings stores +9 +53 
Family clothing stores............ +18 +32 
Women’s ready-to-wear stores....4 +13 +16 
Motor-vehicle dealers............. +19 -— 5 
Furniture-Household-Radio Group. . . - 8 +20 
— 3 +18 
Household appliance dealers....... —47 +14 
Lumber-Building-Hardware Group... +15 —4 
— 3 +15 
Lumber-building materials dealers. . +30 —10 


"See page 2. 


RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

Department store sales reported by 34 firms in Illinois 
for December, 1943, were 6 per cent above those for 
December, 1942, and 45 per cent above those for Novem- 
ber, 1943. Sales for the year 1943 were 13 per cent above 
those for the year 1942. 


Other Kinds of Business 


Total retail store sales in Illinois in December, 1943, were 
11 per cent above those for December, 1942, and 29 per 
cent above those for November, 1943. On the same bases 
of comparison, the retail stores other than department 
had an increase of sales of 13 per cent and 22 per cent, 
respectively. Nearly every kind of business showed some 
increase in December in comparison with December, 1942, 
the exceptions being shoe stores, the furniture-household- 
radio group, furniture stores, household appliance dealers, 
and hardware stores. In comparison with the preceding 
month, all kinds of retailers had substantial increases in 
sales except those in the automotive group, filling stations, 
the lumber-building-hardware’ group, and the lumber- 
building materials dealers. 

Retail sales when classified according to cities and 
population groups showed increases when compared with 
December a year ago and also with November, 1943. 


TABLE VII 
RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES” BY CITY AND POPULATION GROUP 


Percentage Change 
December, 1943, from 
City and Population Group 
December November 

1942 1943 
Cities 100,000 and over........... +9 +29 
Cities 50,000 to 99,999............ +11 +30 
+14 +23 
Cities 25,000 to 49,999............ +9 +37 
oline-Rock Island............ +9 +31 
Cities 10,000 to 24,999............ +15 +37 
Cities 5,000 to 9,999.............. +14 +17 
Cities 2,500 to 4,999. ............. +17 +26 
Places of less than 2,500.......... +14 +14 


"See page 2. 


A report on the man-power situation in certain Illinois 
cities is shown in the following table. The data are com- 
piled from reports of the War Manpower Commission 
for December, 1943. They show employment and antic- 
ipated requirements to the beginning of the second 
quarter of 1944, at which time the peak of requirements 
is expected. The cities are listed on the basis of the group 
into which they fall. 
Group I. Areas of acute labor shortage: 
Aurora De Kalb 
Elgin ; Sterling 
Total in the nation: 69 
Group II. Areas of labor stringency and those anticipat- 
ing a labor shortage within 6 months: 
Chicago Rockford 
Freeport Spring field- Decatur 
Moline-Rock Island Waukegan 
Total in the nation: 124 
Group III. Areas in which a slight labor surplus will 
remain after 6 months: 
Champaign (St. Louis, Mo.) 
Total in the nation: 102 
Group IV. Areas in which a substantial labor surplus will 
remain after 6 months: 


Bloomington Joliet 
Danville Kewanee 
Galesburg Peoria 
Herrin Quincy 


Total in the nation: 63- 


ILLINOIS MAN POWER 


TABLE VIII 
EMPLOYER REPORT OF CURRENT EMPLOYMENT AND ANTICIPATED REQUIREMENTS” 


Changes are made in the above groupings when de- 
mand decreases for the products of labor because of cut- 
backs in the war production schedule, development of 
new sources of labor supply, and better utilization of the 
labor force. It has been reported that Chicago might be 
placed in Group I. If it should be so classified, it would 
be subject to drastic restrictions placed on new war con- 
tracts and the renewal of existing contracts. 

A survey made by Dr. Hauser, of the Census Bureau, 
of 137 metropolitan areas indicates variable futures for 
certain Illinois cities. No Illinois city is likely to retain 
its war population growth. The Illinois city with third 
best chance to retain its “above average growth” is Madi- 
son, Illinois, in the St. Louis labor area. A city that may 
maintain its growth by special programs for converting 
from war to peace is Rockford. Peoria has “excellent 
postwar prospects” of restoring its growth trend of the 
two decades after 1920. Chicago and Decatur have “fair” 
prospects of restoring their growth trend of the ’30’s. 

The survey is significant only in so far as there were 
pronounced traditional trends in the population in pre- 
war days. 


Sept. 1, 1943 Forecast 
Nov. 1, 1943 Jan. 1, 1944 Mar. 1, 1944 
Labor Market Area by Adequacy 

ments ment Require- Require- Require- 

ments rom ments roms ments som 

Sept. 1, Sept. 1, Sept. 1, 

1943 1943 1943 

42 22,889 24,649 + 7.7 25,112 + 9.7 25,255 +10.3 
5 27553 27684 | + 5.1 27709 | + 6.1 27683 | + 5.1 
4 701 7 +11.8 820 | +17.0 835 | +19.1 
647 563,967 | 607,182 | + 7.7 | 622,694 | +10.4 | 634,251 | 412.5 
16 8.475 | 7.956 | —6.1 | 8.011 | —5.5 | 8, 
De 9 3,349 4,149 | 423.9 4,324 | +29.1 4,339 | +29.6 
8 37251 37439 | + 5.8 | 32593 | +10.5 37608 | +11.0 
28 17-207 | 17.799 | +3.1 | 17,771 | + 3.3 | 17,796 | +3. 
29 25°795 | 277622 | + 7.1 | 287184 | +9.3 | 287794 | +11.6 
45 46,087 48 ,820 + 5.9 49 ,284 + 6.9 49,512 + 7.4 
28 34,341 35,134 + 2.3 35 ,403 + 3.1 35,614 + 3.7 
12 6 | — 1.2 6,785 | + 1.5 
53 31,110 33,524 + 7.8 34,630 +11.3 34,870 +12.1 
46 35,668 | 38,607 | + 8.2 | 40:492 | 413.5 |. 41,098 | +15.2 
14 10,859 10,308 — §.1 10,732 — 1.2 11,237 + 3.5 
22 18-110 | 19°243 | + 6.3 | 19:503 | + 7.7 | 195553 | + 8.0 


*See page 2. 
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(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in manufacturing establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

Employment and pay rolls have increased for eleven 

consecutive months as shown by the Illinois Department 

of Labor in its report for the period of November 15 to 

December 15, 1943. 

In 1943, the number of employees in Illinois non-agri- 
cultural industries increased about 5 per cent, and the 
total wage disbursements increased between 15 to 20 per 
cent. These estimates are supplied by the State Depart- 
ment of Labor in conjunction with ‘the United States 
Department of Labor and cover 6,500 establishments. 
Reports from “All Reporting Industries” indicate that 
there were fewer men on the pay rolls in December, 1943, 
than in the same month for either 1942 or 1941. Both the 
increase in employment and the replacements were con- 
tributed largely by women who have gone into industry. 

Aircraft, ordnance, machinery and machine tool, and 
chemical industries accounted for most of the increase. 


EMPLOYMENT AND PAY ROLLS 


TABLE Ix 


Manufacturing concerns showed an increase of approxi- 
mately 12 per cent in employment and over 25 per cent 
in total wage disbursements for the year. 

In the past year, the employment of women in the 
reporting group of factories has increased nearly one- 
third, or for every 100 women employed in these factories 
in December, 1942, 132 were employed in December, 1943. 
Since Pearl Harbor, the number of women working in 
Illinois factories has nearly doubled. 

The combined reports for 6,981 manufacturing and 
nonmanufacturing concerns show increases in number 
of workers from November 15 to December 15 of 0.5 per 
cent in employment and 0.2 per cent in pay rolls. The 
reports from manufacturing establishments showed a 
slight drop of 0.1 per cent in employment and a drop of 
0.6 per cent in total wage payments. The gains of the 
month were due primarily to increased employment and 
pay rolls in the wholesale and retail trade concerns, and 
to the miners’ return to work. 

Weekly earnings of men in all reporting industries 
rose to $51.30 in December, largely as a result of in- 
creased payments in the coal mines ufder the terms of the 
new contract. In manufacturing industries weekly earn- 
ings of men averaged less than for November, $51.99 com- 
pared with $52.23, and those of women were also lower, 
$30.51 compared with $30.82. 


PERCENTAGE CHANGES IN EMPLOYMENT AND PAY ROLLS FOR 


Percentage Change December, 1943, from November, 1943 


BY CITY* 


- All Reporting Manufacturing Nonmanufacturing 
City—Area Establishments | Establishments | Establishments 
| Employment | Pay Rolls | Employment | Pay Rolls | Employment Pay Rolls 

AN 40.2 +05 | | -06 | 41.3 | 45.1 
Chicago Metropolitan Area............. | ~0.0 -02 | -05 | +40.9 +1.8 
+0.2 +04 | -00 | +02 | +408 | +1.2 
—0.6 —2.1 | —1.0 —3.2 +2.5 | +10.1 
+1.9 +4.1 +0.6 +4.6 +85 | —0.6 
+0.1 —2.5 | +5.0 | -9.1 
—4.0 | —8.7 | —4.7 —8.5 | +3.3 —11.6 
LaSalle-Peru-Oglesby.................. 406 | -t4 | 463 = +3.0 +35.3 
- 40.7 | =-26 | 40.6 —2.2 +1.6 | 10.3 
+1.3 +1.6 +0.9 +1.1 +3.7 +6.5 
+0.4 —1.1 +0.4 —1.1 —0.2 —4.2 
| +0.5 | -0.2 +3.9 | +28 | £+412.8 
| +0.9 —4.6 | +0.3 woxee, 


: ILLINOIS REPORTING ESTABLISHMENTS El 
See page 2. 
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(The cost of living is a price barometer, not a measure of 
the total amount spent for family living. The cost of living 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. The cost of food accounts for 
40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

The United States Bureau of Labor Statistics com- 
putes a cost of living index for Chicago. Only retail food 
prices are collected for Peoria and Springfield. The re- 
corded changes are for the period from November 15 to 
December 15, 1943. The following table shows the latest 
changes as reported by the Chicago Regional Office of the 
Bureau of Labor Statistics. 


TABLE X 
COST OF LIVING IN CHICAGO” 
Percentage Change 
December 15, 1943, from Index 
Commodity 1935-1939 = 
December | November ie 
- 15, 1942 15, 1943 
+3.0 +0.2 123.1 
+2.9 —0.1 133.7 
+6.8 +0.5 129.6 
Fuel, electricity, and ice +0.7 +1.2 104.4 
House furnishings..... . +3.6 +1.9 123.9 
Miscellaneous......... +4.7 +0.6 117.0 
"See page 2. 


The cost of living for lower salaried workers rose 0.2 
per cent from November 15 to December 15 largely be- 
cause of increased prices paid by consumers for fuel and 
housefurnishings. Fuel prices rose 1.2 per cent because of 
an advance allowed by the Office of Price Administration 
to compensate for a wage advance allowed to the miners. 


COST OF LIVING 


TABLE XI 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS” 


Housefurnishings prices rose 1.9 per cent because of an 
increase in curtain and furniture prices caused by the 
disappearance of lower-priced lines of merchandise. 

The costs of food, the most important single item in 
the family budget, declined slightly. The other items in 
the index increased not more than one half of one per 
cent in the month. 

It is significant that the advance in living costs for 
1943 was the lowest for any years since Pearl Harbor. 
The sharp advances in food prices in the first five months 
of the year sent the cost of living index to a peak of 124.5 
on May 15. Certain roll-backs plus the relative stability of 
rents, gas and electric fuel rates and the success of 
Victory gardening were largely responsible for the de- 
cline from the May 15 peak to the index of 123.1 at 
the end of 1943. 


Retail Food Prices 


The retail prices of food in Chicago increased 2.9 per 
cent for the year ending in December, 1943. This increase 
was approximately the same as the increase for the nation. 
In December, there was a slight decrease of 0.1 per cent 
from the previous month. 

The retail prices of food in Peoria were greater than 
for other Illinois cities on which data are collected. The 
increase recorded in December, 1943, was 4.1 per cent 
over December, 1942. The prices for December were 0.5 
per cent lower than for November. 

In Springfield, tae advance of December, 1943, over 
the same month of 1942 was 3.7 per cent. The monthly 
prices for December, 1943, were only 0.1 per cent above 
November. 

On the basis of national figures, the index of food 
prices in large United States cities increased 3.3 per cent 
for the year ending December, 1943. The same cities 
showed a decrease of 0.1 per cent in the month of Decem- 
ber compared with November. 

The following table shows the percentage changes for 
the items in the food group, the greatest changes being 
in the items on which there is the least price control and 
conversely, the least changes being in items with fixed 
ceiling prices. 


Percentage Change December, 1943, from 
Commodity Group December, 1942 November, 1943 
Chicago Peoria Springfield Chicago Peoria Springfield 
+2.9 +4.1 +3.7 —0.1 —0.5 +0.1 
Cereals and bakery goods................ +3.6 +2.6 +2.4 +0.1 +0.1 +0.3 
+3.9 —1.0 —0.4 —0.1 0.0 —0.1 
+12.7 +19.6 +15.8 -—3.9 —3.3 +0.5 
Fruits and vegetables. +7.5 +16.2 +10.6 —0.1 —1.0 +0.8 
+5.7 +0.2 +12.7 —0.5 +0.5 —2.7 


See page 2. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES * 


AURORA (Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, pre- 
sents a diversified list of industries engaged in manu- 
facturing railroad coaches, conveying, pumping and road 
machinery, steel furniture, tools, hardware specialties, 
aluminum ingots, auto accessories, textile and dairy 
products.) 

The general Aurora area is largely engaged in pro- 
ducing a wide range of war products. Employment was 
4+ per cent higher, and wage payments 8.5 per cent higher, 
in December, 1943, than in December, 1942. Bank debits 
were up 14.7 per cent from December, 1942, to December, 
1943, and for the month ending December 15 had in- 
creased 17.6 per cent. 


CHICAGO (Pop. 3,396,808) 


(Chicago, the second largest city in the United States, is 
the terminus of 39 railroads, including 23 trunk lines, and 
it has 21 airports within a 20-mile radius. It is the livestock 
and grain market of the world and the largest mail order 
distributing center. Chicago leads the world in the pro- 
duction of meat products, telephone equipment, furniture, 
agricultural implements, millinery and dry goods, jewelry, 
wearing apparel, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, 
and radio and auto accessories.) 

Chicago industry is important as a national pace-setter. 
Both employment and pay rolls scored slight gains in 
December. In the manufacturing group of industries, 
small declines in employment were ffoted but total wage 
payments made small advances. Transportation equip- 
ment, printing and publishing, food manufacturers, and 
paper-goods industries gained in both employment and 
pay rolls. The indexes of manufacturing employment 
and pay rolls were 10 per cent and 28 per cent higher, 
respectively, in December, 1943, than in December, 1942. 
Total estimated valuations of building permits issued in 
December were 22 per cent less than in November. 

Cost of living rose .2 of 1 per cent from November 15 
to December 15, because of increases in cost of fuel and 
house furnishings. Food costs showed a fractional decline. 
The cost of living of lower income groups was up 3 per 
cent for the year, which was the smallest increase since 
December, 1941. 

Building continued at low levels in December with 
total permits estimated at $1,704,057, the largest single 
item of the total being for additions and repairs. Bank 
debits increased 13 per cent for the year 1943, and from 
November 15 to December 15 the increase amounted to 
15.5 per cent. 

An important issue at this juncture in Chicago busi- 
ness is whether or not the city is to be reclassified from 
Group II to Group I by the War Manpower Commission. 


DANVILLE (Pop. 36,919) 


(Danville has a diversified list of industries, including coal 
mining, clay products, textiles, coal mining machinery, 
foundry and machine shop products, leather, hardware, 
lumber, furnaces, hemp products, and food processing.) 
Business as indicated by bank debits and electric power 
consumption continued to hold up well. However, the 
employment figures for all reporting establishments in 
December remained unchanged from November but pay 
rolls declined 2.6 per cent. In manufacturing industries, 
the employment totals dropped 1.6 per cent with a decline 
*The reports are written from materials supplied by the Chambers of 


Commerce, Illinois Department of Labor, Federal Reserve Banks, 
United States Bureau of Labor Statistics, Chicago Regional Office. 


of 3.2 per cent in pay rolls. Nonmanufacturing establish- 
ments, however, scored heavy gains of 13.4 per cent in 
employment and 6.7 per cent in pay rolls. The declines 
were mainly in the leather manufacturing firms, but some 
declines were reported in metal and machinery, clothing 
and food manufacturing groups. The net employment 
figures for the year, however, were approximately 3 per 
cent more than 1942 in employment and 7 per cent more 
in pay rolls. 


EAST ST. LOUIS (Pop. 75,609) 


(A leader in the State in meat packing. The other im- 
portant industries are chemicals, aluminum, iron and steel 
foundries and machine shops, railroad equipment, zinc 
smelting, machine tools and valves, rubber reclaiming, oil 
refineries, and rock quarries. The general area of East 
St. Louis is one of the most highly industrialized areas of 
the State.) 

The East St. Louis area continues at a high level 
of employment and pay rolls. The industries are heavily 
engaged. in war production, having expanded or converted 
their original manufacturing equipment. Workers released 
by some ordnance plants have been quickly absorbed by 
other industries. This tended to absorb the decline in 
building activity, which at this time is tending to increase. 
Bank debits, retail trade, and power consumption all fol- 
lowed the general upward trend. 

Pay rolls increased 4.4 per cent from November 15 
to December 15 and employment increased for the same 
period 1.8 per cent for all reporting industries. More 
pronounced gains were made in the nonmanufacturing 
industries, which scored advances of 12.6 per cent in pay 
rolls and 3.2 per cent in employment. For the year the 
increase in pay rolls was 14 per cent and for employment 
6 per cent. Building permits for the area were compara- 
tively higher than for most Illinois cities. 


HARRISBURG (Pop. 11,453) 


(The center of the mining industries of the State. Situated 
in a general farming area with important industries in- 
cluding meat packing, brick and tile works, textiles, flour 
mills, and cold storage.) 

The general business of Harrisburg is rather closely 
related to the mining industry of the area together with 
that of general farming. Government-regulated prices 
have tended to curtail livestock production somewhat. 
Retail business was brisk for December and limited only 
by supplies of merchandise available. Bank debits are 
the largest in the city’s history. Employment and ‘pay 
rolls, aside from the period when the mines were closed, 
held steady. 


KANKAKEE (Pop. 22,241) 


(An important manufacturing center for agricultural im- 
plements, furniture, textiles, building materials, paint, 
foundry and machine shop products, stone quarries. Kan- 
kakee is in the center of a rich, diversified farming area.) 

Employment and pay rolls in Kankakee for all report- 
ing industries show gains of 4.5 per cent and 4.0 per 
cent, respectively. The gains for the area are attributable 
mainly to an increased activity in the metals and ma- 
chinery group of industries which accounts for about two- 
thirds of the employees. The year’s advance in employ- 
ment was 13 per cent, whereas the pay rolls advanced 36 
per cent. Bank debits, retail sales, and other items indi- 
cate that the general business of Kankakee compares well 
with that of the other cities of the State. 
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PEORIA (Pop. 105,087) 


(Peoria is the largest producer of earth-moving equip- 
ment in the world. It has large distilleries, chemical plants, 
agricultural implement plants, and stockyards. It is also a 
manufacturer of cotton goods, pharmaceuticals, steel prod- 
ucts such as wire, rods, fencing, stoves and furnaces. Agri- 
cultural foods and soybeans are processed. Peoria is one 
of the highly diversified industrial cities of the State.) © 

The trend of business in Peoria for 1943 paralleled 
the trend of the State and the nation. The total of persons 
engaged in industry increased from 30,758 to 32,055, or 
4.2 per cent. Employment and pay rolls in reporting indus- 
tries increased 9 per cent and 13 per cent, respectively, in 
1943. While the grain receipts dropped 1.9 per cent for 
the year, the livestock receipts show a gain of 9.0 per 
cent, 1,136,084 animals having been slaughtered. Retail 
sales scored a gain of 0.3 per cent, reaching a total for 
the year of $91,209,636. Two good indicators of business— 
bank debits and power consumption—showed substantial 
gains thus reflecting the volumes of business. The bank 
debits passed the billion dollar mark in 1943, reaching a 
high of $1,051,803,540 compared with $981,856,867 in 1942, 
or an increase of 7.i per cent for the year. Electric power 
consumption (KWH) reached 376,902,200, an increase 
of 9.8 per cent over 1942. While the number of building 
permits materially increased (85.1 per cent) the dollar 
valuation decreased 32.3 per cent from 1942. Figures for 
the current month place employment at its highest peak, 
along with retail sales. 


QUINCY (Pop. 40,469) 


(Quincy has important industries producing stoves, ranges, 
furnaces, pumps, industrial trailers, poultry equipment, 
showcases and store fixtures, shoes, plumbing and steam 
equipment, machine tools. Agricultural products are stored 
and processed.) 

Quincy led the other cities in the State in the increase 
in bank debits for 1943, with an increase of 36.1 per cent. 
The increase of December over November was 14.4 per 
cent, which was approximately the same as the monthly 
change (14.6 per cent) for 15 Illinois cities. Both em- 
ployment and pay rolls decreased for the month ending 
December 15, by 1.4 per cent and 0.6 per cent, respectively. 
The declines were attributable to changes in leather 
products and clothing manufacturing firms. Only slight 
losses in employment were recorded in the important 
metals and machinery groups, but the wage payments 
gained fractionally. Some gains were made in building 
construction, printing and publishing, and in firms mak- 
ing transportation equipment. For the year 1943, employ- 
ment in all reporting manufacturing concerns was slightly 
less than a year ago, yet total wage payments were 8 per 
cent higher. General business, including retail trade, con- 
tinues at high levels. 


ROCKFORD (Pop. 84,637) 


(Rockford is the third largest city of the State. An im- 
portant manufacturing center of machine tools, piston 
rings, gears, and automobile parts, aluminum castings, 
furniture, textiles, hardware, wood and iron working ma- 
chinery, pianos, stoves, leather goods, air conditioning 
and heating equipment.) 

Employment and pay rolls have shown remarkable 
stability throughout the past year. Factory employment 
gained 1 per cent while pay rolls increased 6 per cent. 
From November 15 to December 15 increased employment 
was reported by machinery and metals firms, accompanied 
by a reduction in total wage payments. Chemicals, food 


manufacturing, and wholesale and retail trade groups- 


recorded small increases. Increased wage payments were 
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made to those engaged in*transportation equipment, chem- 
icals, food, and miscellaneous manufacturing. 

The percentage change in bank debits from November 
to December,. 1943, was one of the largest in the State 
with an advance of 19.6 per cent. For the year, the in- 
crease amounted to 20.6 per cent. In construction, 22 
permits were issued in December with an estimated valua- 
tion of $50,829. Retail trade followed the upward trend 
of general business. 


ROCK ISLAND-MOLINE (Pop. 87,500) 


(Home of the world’s largest arsenal. The area is out- 
standing in the production of agricultural implements of 
all kinds. Other important industries are machine tools, 
iron and brass foundries, heating and ventilating equip- 
ment, structural materials, automobile parts and acces- 
sories, elevators, and furniture. Other industries are flour 
and lumber mills, sash and door factories, glass and paper 
products, farm lighting plants, rubber footwear, oils and 
paints, textiles, electric household supplies.) 

In Rock Island, the December records show 30 per 
cent more employees, and wage payments averaging 70 
per cent more than in December, 1942. For Moline, the 
increases are 28 per cent and 36 per cent, respectively. 
Both cities showed less than 1 per cent gain in employ- 
ment for the period from November 15 to December 15, 
but in Moline pay rolls declined 2.6 per cent, whereas in 
Rock Island they increased 1.8 per cent for the same 
period for all reporting establishments. The same trend 
held in nonmanufacturing establishments. 

Bank debits were approximately 10 per cent greater 
and retail trade followed the general upward trend of 
business. Power consumption showed a small increase. 
While building permits are at far from satisfactory levels, 
they are 20 per cent improved over December, 1942. 


SPRINGFIELD (Pop. 75,503) 


(Springfield has a number of Federal offices as well as the 
offices of the State Government. It is the home of a num- 
ber of insurance companies and regional government 
offices. Industrially, Springfield has a diversified list of 
concerns manufacturing road and earth-moving machinery, 
agricultural implements, machine tools, and boilers. It 
is also a center of coal mining and the processing of 
grain and soybeans.) 

Pre-Christmas retail business reached higher levels 
than ever before in the history of this city. Shopping was 
spread over three months in advance of Christmas and 
November shopping volumes somewhat exceeded Decem- 
ber. Many merchants report dollar volumes 15 to 25 per 
cent higher than last year. Industrial pay rolls remain 
at all-time high levels and employment in Springfield in- 
dustries is more than double normal prewar levels. Dur- 
ing the past year, reporting firms have shown increases 
of nearly one-third in the number of workers and 50 per 
cent in the amount of total wage payments despite the 
heavy drains on the labor supply from near-by ordnance 
plants. Many Springfield industries are converted to war 
production. Coal production of Springfield mines ap- 
proached capacity limits in December. Debits against indi- 
vidual accounts in Springfield banks for December were 
18 per cent above December, 1942, although November 
debits exceeded December debits this year by 5 per cent 
because of earlier Christmas shopping. December building 
permits were at a low ebb on account of government 
restrictions and totaled only $1,650. December carload- 
ing figures totaled 2,621 cars received and 5,483 cars 
forwarded on all rail lines serving this city. This com- 
pares with 2,094 cars received and 4,246 cars forwarded in 
December, 1942. 
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INDEXES OF BUSINESS ACTIVITY IN ILLINOIS 
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